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/i BERNARD & FRANKS A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS JOSEPH V. FRANKS II, C.RA. NICHOLAS F. CHETTA, C, RA. NICHOLAS W. LAFRANZ III, C.P.A. JAMES L. WHILE, C.RA. 
INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 

To the Board of Directors Gulf Coast Teaching Family Services, Inc New Orleans, Louisiana 
We have audited the accompanying statements of financial position of Gulf Coast Teaching Family Services, Inc. (a nonprofit corporation), as of June 30, 2003 and 2002, and the related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of Gulf Coast Teaching Family Services, Inc.'s management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Gulf Coast Teaching Family Services, Inc. as of June 30, 2003 and 2002, and the changes in its net assets and its cash flows for the years then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated December 22, 2003, on our consideration of Gulf Coast Teaching Family Services, Inc.'s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations,, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 

1 MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS; SOCIETY OF LOU4SIANA CERTIFIED PUBLIC ACCOUNTANTS 4141 VETERANS BLVD., SUITE 313, METAIRiE, LA 70002 I PHONE: (504) 885-0170 FAX: (504) 456-9531 



Our audit was performed for the purpose of forming an opinion on the basic financial statements of Gulf Coast Teaching Family Services, Inc. taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Menagement and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 

Deoember 22, 2003 



ASSETS 

GULF COAST TEACHING FAMILY SERVICES, INC (A NONPROFIT ORGANIZATION) STATEMENTS OF FINANCIAL POSITION JUNE 30, 2003 AND 2002 

CURJ~NT ASSETS Cash and cash equivalents Investment securities Receivables: Program Allowance for doubtful accounts Other receivables Total receivables 
Prepaid expenses Total current assets 
PROPERTY AND EQUIPMENT- AT COST Land Building and improvements Software Leasehold improvements Furniture and equipment Transpoitation equipment Leased equipment under capitalized leases 
Less accumulated depreciation and amortization 

Total assets 

See Notes to Financial Statements. 

2003 2002 
602,077 $ 123,176 
2,433,424 (195,000) 19.204 

444,396 121,936 
2,108,032 (160,000) 25.679 2,257,628 1,973,711 158,344 $ 3.141.225 

$ 247,360 983,170 130,268 93,466 699,825 112,166 13,783 2,280,038 (1,007,001) $ 1,273,037 

127.686 

$ 247,360 975,373 129,052 92,083 642,778 89,497 13,783 2,189,926 (830,450) $ 1,359,476 7.790 $ 11.849 
$ 4,039.054 



LIABILITIES AND NET ASSETS 
CURRENT LIABILITIES Notes payable Current portion of mortgage notes payable Accounts payable Accrued liabilities Total current liabilities 

2003 2002 
61 43 495 998 
334 871 612 457 
$ 52,396 32,192 390,113 973.446 $ 1.599.274 $ 1,448.147 

LONG-TERM LIABILITIES, LESS CURRENT PORTION Mortgage notes payable $ 423,711 
COMMITMENTS AND CONTINGENCIES 
UNRESTRICTED NET ASSETS 

Total liabilities and net assets 

$ 
$ 2,399,067 $ 2,124,511 

$ 4,039.054 



GULF COAST TEACHING FAMILY SERVICES, INC (A NONPROFIT ORGANIZATION) STATEMENTS OF ACTIVITIES YEARS ENDED JUNE 30, 2003 AND 2002 

UNRESTRICTED NET ASSETS 
REVENUE, GAINS, AND SUPPORT Grants and fees for services Donations Interest income Other income 

2003 
19,838,785 $ 292,032 1,363 31.863 

19,566,789 268,801 2,574 20.473 Total revenues, gains and support - unrestricted $ 20,164,043 $ 19,858,637 
EXPENSES: PROGRAM SERVICES: Community group homes Foster Care Personal care attendants Supervised independent living Respite services Others, in total 
Total program expenses ADMINISTRATIVE AND GENERAL 
Total expenses 
INCREASE (DECREASE) IN UNRESTRICTED NET ASSETS 

532,619 $ 1,533,703 5,203,604 4,788,399 3,141,095 1.785.896 
528,867 1,860,668 5,074,512 5,088,881 3,267,367 1.437.644 $ 16,985,316 $ 17,257~939 

$ 19.889.487 $ 3.078.501 

$ 274,556 $ (477,803) NET ASSETS, BEGINNING OF YEAR 2,124,511 2,602,314 NET ASSETS, END OF YEAR 
See Notes to Financial Statements. 

$ 2,399,067 $ 2,124,511 



GULF COAST TEACHING FAMILY SERVICES, INC (A NONPROFIT ORGANIZATION) STATEMENTS OF CASH FLOWS YEARS ENDED JUNE 30, 2003 AND 2002 
CASH FLOWS FROM OPERATING ACTIVITIES Increase (decrease) in unrestricted net assets $ Adjustments to reconcile increase in unrestricted net assets to net cash provided by operating activities: Depreciation Changes in assets and liabilities: (Increase) decrease in program receivables (Increase) decrease in other receivables (Increase) decrease in prepaid expenses Increase (decrease) in accounts payable and accrued liabilities 

2003 
274,556 $ (477,803) 
176,551 (290,392) 6,475 (30,658) 
130.510 

168,931 
153,168 2,851 (39,131) 
220.686 Net cash provided by operating activities $ 267,042 $ 28,702 CASH FLOWS FROM INVESTING ACTMTIES Increase in investment securities, net Purchases of property and equipment Deposits (made) returned 

Net cash used in investing activities 
CASH FLOWS FROM FINANCING ACTIVITIES Proceeds from notes payable Principal payments made on notes payable Principal payments on obligations under capital leases Principal payments on mortgage notes payable Net cash used in financing activities 

(1,240) (90,112) 4.059 $ (2,454) (112,595) (2,314) $ (87,293) $ (117,363) 
$ 109,134 $ (100,196) 93,056 (82,596) (321) (31,006) (28,554) $ (22,068) s (18,415) Net increase (decrease) in cash and cash equivalents $ 157,681 $ (107,076) Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

See Notes to Financial Statements. (CONTINUED) 5 

444.396 551.472 



GULF COAST TEACHING FAMILY SERVICES, INC (A NONPROFIT ORGANIZATION) STATEMENTS OF CASH FLOWS (CONTINUED) YEARS ENDED JUNE 30, 2003 AND 2002 
2003 2002 

SUPPLEMENTAL DISCLOSURES OF CASH INFORMATION 
Cashpaidfor: Interest 

See Notes to Financial Statements. 

$ 42,685 $ 45,221 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS JUNE 30, 2003 AND 2002 
Gulf Coast Teaching Family Services, Inc. is a nonprofit corporation organized exclusively for charitable, religious, educational and scientific purposes. The Organization maintains group homes, child and family centers and other related programs for the youth and their families and provides a program, which will give the young people and their families an oppo~mity to become normalized, independent, productive and respected citizens of the community. These services are provided in the South Louisiana area. The Organization's major programs include the following: Professional Care Program - This program prey/des foster homes in the community for abused, neglected or troubled children and adolescents, emotionally disturbed children and children and adults with physical and/or mental disabilities. Supported Independent Living - The SIL program works with individuals with mental and /or physical disabilities and for older adolescents in need of extra support, assistance and monitoring. Respite Services - Respite Services are offered to parents with children or adults with physical/mental illness and is designed to offer relief from the demanding care for their special needs. Personal Care Attendant Services - PCA provides assistance for adults or children with mental or physical disabilities in performing the activities of daily living that they might otherwise not be able to perform alone. Community Group Homes - A residential treatment facility for mentally impaired adults. 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A sutmnaty of the significant accounting policies used in the preparation of the accompanying financial statements follows: 1. Basis of Accounting and Financial Statement Presentation The accompanying financial statements are presented on the accrual basis of accounting in accordance with generally accepted accounting principles. 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) 30, 2003 AND 2002 
Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) The Organization follows the financial statement presentation recommended by Statement of Financial Accounting Standards (SFAS)No. 117, Financial Statements t-For-Profit Oraanizations. Under SFAS No. 117, the Organization is required to report information regarding its financial position and activities according to three classes of net assets (unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets) based upon the existence or absence of donor- imposed restrictions. In addition, the Organization is required to present a statement of cash flows. At present, all of the Organizations funds are included in the Unrestricted category. 

The Organization also follows the recommendations included in SFAS No. 116, Accnuntin~ for Contrihutions Received and Contributions Made. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. As of June 30, 2003 and 2002, the Organization has not received any contributions with donor-imposed restrictions that would result in temporarily or permanently restricted net assets. 
2. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
3. Income Taxes The Organization is a nonprofit organization and exempt from income taxes under Section 501(cX3) of the Internal Revenue Code and classified by the Internal Revenue Code as other than a private foundation. 4. Cash and Cash Equivalents For purposes of the statement of cash flows, the Organization considers cash on hand and demand deposits to be cash equivalents. 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 2003 AND 2002 
Note 2 - SUMMARY OF SIGNEFICANT ACCOUNTING POLICIES (Continued) 
5. AHowance For Doubtful Accounts The Organization has established an allowance for doubtful accounts in order to allow for corrections and billing adjustments that may be related to accounts receivable balances at June 30, 2003 and 2002. Actual billing adjustments and bad debts, if any, are charged to the specific fund or programs as determined. Bad debt expense for the years ended June 30, 2003 and 2002 was $256,686 and $198,711, respectively. 
6. Depreciation and Amortization Property and equipment are carried at cost. Depreciation and amortization are calculated using the straight-line method. Depreciable lives for most assets in the class are as follows: Buildings, 20 years, Leasehold improvements, 10 years or lease term if shorter, Furniture and fixtures, 10 years, Computers and related equipment, 3 to 5 years, Transportation equipment, 3 to 5 years. When assets are retired or disposed of, the cost and related accumulated depreciation are removed from the accounts, and any resulting gain or loss is reflected in income for the period. The cost of maintenance and repairs is charged to income as incurred; significant renewals and betterments are capitalized. Donated property is capitalized at fair value. Depreciation and amortization expense amounted to $176,551 and $168,931 for the years ended June 30, 2003 and 2002, respectively. 7. Capital Leases For financial reporting, the Organization has capitalized certain leased equipment. The statement of financial position reflects all capitalized lease equipment as assets and obligations under capital lease. The capital lease obligations are recorded at the present value of the future minimum lease payments discounted at the interest rate implicit in each lease. 
8. Employee Vacation Benefits Employee vacation benefits are accrued and expensed in the period earned by the employee. 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 2003 AND 2002 
Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 9. Program Revenues Program revenues earned under reimbursement type contracts are recorded as revenues in the appropriate program when the related expenses are incurred. Program revenues earned on fee for service and per-diem contracts are recorded as revenues when services are provided. 
10. Allocated Costs Expenses are charged to each program directly when the charge is identified to the program. Program expenditures which cannot be directly identified to a program are allocated based on square footage, usage statistics and ratio of program payroll expenses to total payroll expenses as appropriate. Management and general expenses include those expenses that are not directly identifiable with any other specific function but provide the overall support and direction of the Center. For management analysis purposes, the Organization allocated administrative costs of the central and regional offices in the amount of $2,603,771 and $2,607,870 to the various programs it administered during the years ended June 30, 2003 and 2002, respectively. The allocation is based on proportion of direct program cost to total direct program costs. These allocated costs are included in Administrative and General expenses in the Statement of Activities. 11. Contfibu6ons-Donations Contributed property and equipment is recorded at fair value at the date of donation. If the donors stipulate how tong the assets must be used, the contribution is recorded as restricted support. In the absence of such stipulation, contributions of property and equipment are recorded as unrestricted support. To date, all contributions have been included in unrestricted support. 

10 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 2003 AND 2002 
Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 12. In Kind - Matching Independent Living Program and HUD contracts require a match of Program B funds by Gulf Coast Teaching Family Services, Inc. of an equal amount. This match is provided through in-kind services. These services are reported to the funding agency on monthly billings. They are not included in the revenues and expenditures in the Statements of Activities of the financial statements, or in the supplemental information schedules. During the year ended June 30, 2003, in-kind services provided as match were $32,266 in Lafayette and $25,177 in Houma. During the year ended June 30, 2003, in-kind services provided as match were $8,678 for the HUD program. During the year ended June 30, 2002, in-kind services provided as match were $26,713 in Lafayette and $21,287 in Houma. During the year ended June 30, 2002, in-kind services provided as match were $10,418 for the HUD program. 
Note 3 - INVESTMENT SECURITIES Investment securities at June 30, 2003 and 2002 consist of the following: 
Mutual Fund - U.S. Government Obligations Fund Cost and fair market value are the same at June 30, 2003 and 2002 

2002 

These funds earned approximately $1,363 and $2,574 and incurred expenses of approximately $123 and $120 for the years ended June 30, 2003 and 2002, respectively. 

11 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 2003 AND 2002 
Note 4 - PROGRAM RECEIVABLES Program receivables consist of reimbursements for expenses incurred or revenue earned on fee for service and per-diem contracts. Program receivables consist of the following as of June 30, 2003 and 2002: 
Medicaid $ 1,540,423 U.S. Department of Housing and Urban Development 69,852 State of Louisiana: Department of Public Safety and Corrections Office of Mental Health Office of Community Services Office of Citizens with Developmental Disabilities Louisiana Rehabilitation Services Department of Health & Hospitals CAHSD CAAA Other: Private JPHSA Various Subtotal Less: Allowance for Doubtful Accounts Total, net 

Note 5 - NOTES PAYABLE 

61,652 210,817 395,152 35,296 24,110 9,356 27,270 22,658 36,423 415 $ 2,433,424 (195,000) $2~  
Notes payable consist of the following at June 30, 2003: Note payable to Cannanwill, Inc. dated 2-17-2003 in the original amount of $109,134 and payable in nine monthly payments of $12,438. Note bears interest at 6.14%. Final payment due 11-12-2003. Notes payable consist of the following at June 30, 2002: Note payable to Cannanwill, Inc. dated 3-12-2002 in the original amount of $93,056 and payable in nine monthly payments of $10,624. Note bears interest at 6.53%. Final payment due 11-12-2002. 

$1,37~732 111,906 
56,333 132,003 267,757 65,249 18,419 5,628 23,025 
33,514 14,551 6,915 $ 2,108,032 (160,0~) 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) KTNE 30, 2003 AND 2002 

Note 6 - OBLIGATIONS UNDER CAPITAL LEASES 
The obligations under capital leases consist of the following at June 30, 2002 The lease payable to NTFC Capital Corporation, dated June 10, 1997 in the original amount of $15,055 and payable in 48 monthly payments of $321 was paid off during the year ended June 30, 2002. The lease bore interest at 13.5% and was secured by telephone equipment. 

Note 7 - MORTGAGE NOTES PAYABLE Mortgage notes payable consist of the following at June 30, 2003 
Note payable to Richard X. Patin dated 7-I-97 in the original amount of $180,000 and payable in 180 monthly payments of $1,772. Note bears interest at 8.5 % and is secured by real estate. Final payment due July 2012. $ 10,320 $ 123,160 Note payable to Richard X. Patin dated 11-12-97 in the original amount of $30,000 and payable in 180 monthly payments of $295. Note bears interest at 8.5 % and is secured by real estate. Final payment due 11-12- 2012. 1,651 21,266 Note payable to Hibernia National Bank dated 6-4-98 in the original amount of $ 400,000 and payable in 180 monthly payments of $3,876. Note bears interest at 2.55 % over the interest rate on 1-5 year U.S. Treasury Securities. Rate at issue was 8.11%. Note is secured by real estate having an appraisal value of $648,000. Total 

13 

31,900 $ 43.871 279,285 $ 423.711 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 2003 AND 2002 
Note 7 - MORTGAGE NOTES PAYABLE (Continued) Mortgage notes payable consist of the following at June 30, 2002 
Note payable to Richard X. Patin dated 7-1-97 in the original amount of $180,000 and payable in 180 monthly payments of $1,772. Note bears interest at 8.5 % and is secured by real estate. Final payment due July 2012. $ 9,484 $ 133,478 Note payable to Richard X. Patin dated 11-12-97 in the original amount of $30,000 and payable in 180 monthly payments of $295. Note bears interest at 8.5 % and is secured by real estate. Final payment due 11-12- 2012. 1,532 22,910 Note payable to Hibernia National Bank dated 6-4-98 in the original amount of $ 400,000 and payable in 180 monthly payments of $3,876. Note bears interest at 2.55 % over the interest rate on 1-5 year U.S. Treasury Securities. Rate at issue was 8.11%. Note is secured by real estate having an appraisal value of $648,000. Total 21.176 $_ 32.192 
The maturities for the mortgage notes payable are as follows Year Ending June 30: 
2004 
2005 2006 2007 2008 Thereafter Total 

$ 46,642 49,193 52,446 55,710 219,720 $ 423.711 

310,008 $ 466,396 

Interest expense for the years ended June 30, 2003 and 2002 amounted to $42,685 and $45,221, respectively. 14 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 2003 AND 2002 
Note 8 - ACCRUED LIABILITIES Accrued liabilities consist of the following at June 30, 2003 and 2002 

Accrued salaries and payroll taxes Refunds due State of Louisiana Compensated absences Other 

Note 9 ~ COMMITMENTS 
Total 

$ 465,221 195,871 333,534 3,831 
$ 420,578 229,342 291,740 31,786 

The Organization leases facilities and equipment under operating leases expiring through the year 2004. Rental expense related to these leases was $440,818 and $402,612 for the years ended June 30, 2003 and 2002, respectively. Minimum future rental payments due under these leases as of June 30, 2003 are as follows: YearEnding June 30, 2004 2005 2006 2007 2008 
$ 482,000 493,000 504,000 516,000 528,000 

$ 235,000 74,000 59,000 59,000 59,000 
Management expects that in the normal course of business leases will be renewed or replaced by other leases. 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 2003 AND 2002 
Note 10 - CONCENTRATIONS OF CREDIT RISK State law requires that deposits of all political subdivisions be fully col/ateralized at all times. Acceptable collateralizations includes FDIC/FSLIC insurance and the market value of securities purchased and pledged to the political subdivision. The Organization, being a quasi-public nonprofit entity, is required to comply with these regulations. Obligations of the United States, the State of Louisiana and certain political subdivisions are allowed as security for deposits. Obligations furnished as security must be held by the political subdivision or with an unaffiliated bank or trust company for the account of the political subdivision. At various times during the year, deposits in excess of FDIC insurance were collateralized by the securities described above. 
Note 11 - UNEMPLOYMENT INSURANCE FUND Effective July 1, 1992, the Organization became self-insured for employee unemployment compensation claims through the establishment of an Organization unemployment insurance fund. Actual payments to the State for Unemployment benefits paid totaled $50,963 in 2003 and $50,290 in 2002. All known claims as of June 30, 2003 have been recorded in the financial statements. The fund balance of the Unemployment Insurance Fund totaled $64,787 and $63,557 as of June 30, 2003 and 2002, respectively. The Unemployment Insurance Fund balance is included in unrestricted net assets for financial statement presentation. 
Note 12 - ECONOMIC DEPENDENCY The Organization receives a majority of its revenue from funds provided through programs administered by the State of Louisiana, The program amounts are appropriated each year by the federal and state governments. It" significant budget cuts are effected at the federal and/or state level, the amount of the funds the Organization receives could be reduced significantly and have an adverse impact on its operations. Management is not aware of any actions that will adversely affect the amount of funds the Organization will receive in the next fiscal year. 

16 



GULF COAST TEACHING FAMILY SERVICES, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 2003 AND 2002 
Note 13 - CONTINGENCIES Programs administered by the Organization are subject to review and audit by the various funding agencies. Accordingly, any disallowed payments which may arise as a result of these audits, may be recovered by the funding agencies in subsequent years. 
Note 14 - LINE OF CREDIT The Organization signed a Line of Credit Agreement on July 1, 2003 with a local national bank. The agreement has a principal amount of $750,000, a maturity date of July 1, 2004, and a variable interest rate equal to the Wall Street Journal Prime Rate. Any loans against the line will be secured by a Security Agreement that includes most of the Organization's assets. The agreement also calls for several financial covenants and ratio requirements. There were no outstanding loans against the line at June 30, 2003. Fees of $7,500 each year were paid to secure the agreement in 2003 and 2002. 



SUPPLEMENTARY INFORMATION 



BERNARD & FRANKS A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 
JOSEPH V. FRANKS II, C,P.A. 
NICHOLAS E CH EITA, C.RA, 
NICHOLAS W. LAFRANZ IlL C.P,A. 
JAMES L. WHLTE, C.P.A, 

INDEPENDENT AUDITOR'S REPORT ON THE SUPPLEMENTARY INFORMATION 
To the Board of Directors Gulf Coast Teaching Family Services, Inc. New Orleans, Louisiana 
Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplementary information contained on pages 20 to 56 is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

December 22, 2003 

MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 4141 VETERANS BLVD,, SUITE 313, METAIRIE, LA 70002 l~~ SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS PHONE: (504) 885-0170 FAX: (504) 456-9531 



GULF COAST TEACHING FAMILY SERVICES, INC (A NONPROFIT ORGANIZATION) SCHEDULE 1 - COMBINED STATEMENT OF REVENUES AND EXPENSES BY COST REPORT GROUPING YEARS ENDED JUNE 30, 2003 AND 2002 

REVENUE Programs Donations Interest income Other income 
Total revenue 
EXPENSES: Administrative and general Plant operation and maintenance Cost related to capital assets Dietary, laundry, and linen Housekeeping Personal client needs Therapeutic and training Medical and nursing Recreational Consultants Total expenses 
INCREASE (DECREASE) IN UNRESTRICTED NET ASSETS 

19,838,785 292,032 1,363 31.863 $ 20.164,043 
$ 7,573,181 131,459 782,485 60,769 1~18o 291,166 10,915,869 17,531 74,766 32,081 

$ 19,566,789 268,801 2,574 20.473 $ 19.858.637 
$ 7,802,646 134,603 757,112 66,594 11,413 220,379 11,233,770 15,953 56,802 3~168 $ 19,889.487 $ 20,336.440 

$ 274,556 
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SPECIAL REPORTS OF INDEPENDENT AUDITOR 



/i BERNARD & FRANKS A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

To the Board of Directors Gulf Coast Teaching Family Services, Inc New Orleans, Louisiana 

JOSEPH V. FRANKS II, C.RA. 
NICHOLAS E CH ETTA, C.P,A, 
NICHOLAS W. LAFRANZ III, C.P.A. 
JAMES L. WHITE, C.P.A. 

We have audited the financial statements of Gulf Coast Teaching Family Services, Inc. (a nonprofit organization), as of and for the years ended June 30, 2003 and 2002, and have issued our report thereon dated December 22, 2003. We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether Gulf Coast Family Teaching Services, Inc.'s financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under INTERNAL CONTROL OVER FINANCIAL REPORTING In planning and performing our audit, we considered Gulf Coast Family Teaching Services, Inc.'s internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or 
MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 4141 VETERANS BLVD., SUITE 313, METAIRIE, LA 70002 5t~n SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS PHONE: (504) 885-01T0 FAX: (504) 456-9531 



operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Board of Directors, management and the State of Louisiana and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 
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BERNARD & FRANKS A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS JOSEPH V. FRANKS II, C.P.A. NICHOLAS E CH E1TA, C.P.A. 
NICHOLAS W. LAFRANZ Ill, C.EA. 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
To the Board of Directors Gulf Coast Teaching Family Services, Inc New Orleans, Louisiana 
COMPLIANCE 

JAMES L. WHITE, C.RA. 

We have audited the compliance of Gulf Coast Teaching Family Services, Inc. (a nonprofit organization) with the types of compliance requirements described in the "U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement" that are applicable to each of its major federal programs for the year ended June 30, 2003. Gulf Coast Teaching Family Services, Inc.'s (the Organization's) major federal programs are identified in the summary of audit results section and on the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the Organization's management. Our responsibility is to express an opinion of the Organization's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, "Audits of States, Local Governments, and Non-profit Organizations." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Organization's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the Organization's compliance with those requirements. In our opinion, the Organization complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 2003. 
MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTA~ITS 4141 VETERANS BLVD., SUITE 313, METAIRIE, LA 70002 I SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS PHONE: (504) 885-0170 FAX: (504) 455-9531 



INTERNAL CONTROL OVER COMPLIANCE The Organization's management is responsible for establishing and maintaining effective internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing our audit, we considered the Organization's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
This report is intended for the information and use of the Board of Directors, management and the State of Louisiana and pass-through entities and is not intended to be and should not be used by anyone other than the specified parties. 

December 22, 2003 
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GULF COAST TEACHING FAMILY SERVICES, INC SCHEDULE OF FINDINGS AND QUESTIONED COSTS SCHEDULE 1 - SUMMARY OF AUDIT RESULTS YEAR ENDED JUNE 30, 2003 
The independent auditor's report on the financial statements expressed an unqualified opinion. The statement that reportable conditions in internal control were disclosed by the audit of the financial statements and whether any such conditions were material weaknesses is not applicable. No instances of noncompliance considered to be material to the financial statements were disclosed by the audit. No instances of reportable conditions were disclosed during the audit of major federal award programs. No management letter was issued during this period. The auditor's report on compliance for major federal award programs for Gulf Coast Teaching Family Services, Inc. expressed an unqualified opinion on all major federal programs. There were no findings to be reported on the Schedule of Federal Awards Findings and Questioned Costs. Major programs for the fiscal year ended June 30, 2003 were as follows Department of Health and Human Services - Title <CFDA # 93.674> IV-E - Independent Living Housing and Urban Development Department of Hcalth and Human Services Basic Center Grant 

<CFDA # 14.235> 

The threshold for distinguishing Types A and B programs was $300,000 Gulf Coast Teaching Family Services, Inc. was not determined to be a low-risk auditee. 
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GULF COAST TEACHING FAMILY SERVICES, INC SCHEDULE OF FINDINGS AND QUESTIONED COSTS SCHEDULE 2 - REPORTABLE CONDITIONS - FINANCIAL STATEMENTS- CURRENT YEAR YEAR ENDED JUNE 30, 2003 
No instances of reportable conditions found. 
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GULF COAST TEACHING FAMILY SERVICES, INC SCHEDULE OF FINDINGS AND QUESTIONED COSTS SCHEDULE 3- REPORTABLE CONDITIONS - MAJOR FEDERAL AWARDS PROGRAMS AUDIT YEAR ENDED JUNE 30, 2003 

No instances of reportable conditions found. 



GULF COAST TEACHING FAMILY SERVICES, INC SCHEDULE 4 - SUMMARY OF PRIOR YEAR'S AUDIT FINDINGS YEAR ENDED JUNE 30, 2003 
No instances of reportable conditions found. 
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GULF COAST TEACHING FAMILY SERVICES, INC SCHEDULE 5 - MANAGEMENT'S CORRECTIVE ACTION PLAN FOR CURRENT YEAR FINDINGS YEAR ENDED JUNE 30, 2003 
No instances of reportable conditions found. 



GULF COAST TEACHING FAMILY SERVICES, INC (A NONPROFIT ORGANIZATION) SCHEDULE 6 - SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 2003 AND RELATED NOTES 
Federal Grantor/Pass-Through Grantor/ Pro~am Title 
MAJOR PROGRAMS U.S. Department of Health and Human Services Pass-through Louisiana Dept. of Social Services Office of Community Services Title IV-E Independent Living - Houma Title IV-E Independent Living - Lafayette 
U.S. Dept. OfHousing and Urban Development Supportive Housing Program Bridging the Gap Moving Upward The Network 
Dept. of Health and Human Services Admin. For Children and Families Basic Ctr Prog. for Runaway & Homeless Youth Basic Center Program Total major programs 
OTHER FEDERAL AWARDS U.S. Department of Health and Human Services Pass-through Louisiana Dept. of Social Services Office of Community Services Foster Parent Training Foster Parent Training in Service Depar~nent of Health & Hospitals Office of Mental Health Respite Camp - Camp Nuff 
Drop in Center 
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Federal Agency or CFDA Pass-Through Number Number 

93.674 93.674 567051 568903 
14.235 LA48B802001 14.235 LA48B008002 14.235 LA48B908002 

Federal Expen~tures 

$ 90,254 125,394 $ 215,648 
99,605 212,423 133.136 $ 445.164 

93.623 06CY0764/01 $ 76,985 

93.667 93.667 $ 587148 575,092 
93.958 $ 58,125 93.958 $ 581,206 

$ 737,797 

$ 17,783 20,847 
17,638 
25,165 



GULF COAST TEACHING FAMILY SERVICES, INC (A NONPROFIT ORGANIZATION) 
SCHEDULE 6 - SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 2003 AND RELATED NOTES 

Federal Grantor/Pass-Through Grantor/ Program Title 
Federal Agency or CFDA Pass-Through Number Number Federal Expenditures 

U.S. Dept. of Housing and Urban Development Continuum of Care Homeles Assistance Supportive Housing Visions Program 14.235 LA48B108002 16,625 
Dept. of Health and Human Services Admin. For Children and Families Transitional Living 93.55 06CXD32/02 11,444 Total other federal awards 

Total expenditures of federal awards 
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$ 109.502 



GULF COAST TEACHING FAMILY SERVICES, INC SCHEDULE 6 - SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 2003 AND RELATED NOTES 
Note A - Basis of Accounting The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the Organization and is presented on the accrual basis of accounting. The information in this schedule is presented in accordance with the requirements of OMB Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations." Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of the basic financial statements. 
Note B - Risk-Based Audit Approach The dollar threshold used to distinguish between Type A and Type B programs is $300,000. The Organization does not qualify as a low-risk auditee. 
Note C - Matching Contributions U.S. Department of Health and Human Services federal awards passed through the State of Louisiana Office of Community Service required matching funds as follows: 
Title 1V-E Independent Living Lafayette Title IV-E Independent Living Houma HUD Program matching funds were: 

$ 32,266 $ 25,177 $ 8,678 


